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U S. JURY CONVICTS FORMER CHAI RVAN AND PRESI DENT
OF COVPUTER HORI ZONS OF | NSI DER TRADI NG

JAMVES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that JOHN J. CASSESE,
the former Chairman and President of Conputer Horizons
Corporation ("Conputer Horizons") was convicted |ate yesterday in
Manhattan federal court of insider trading in the stock of Data
Processi ng Resources ("DPRC') on the basis of material nonpublic
i nformati on CASSESE obt ai ned, by virtue of his position at
Conmput er Horizons, about an inpending tender offer for DPRC,
whi ch yielded CASSESE illegal profits of approximtely $150, 937.

The conviction foll owed a one-week jury trial before
United States District Judge ROBERT W SWEET.

According the Indictnent and the evidence at trial,
in April and May 1999, CASSESE began negotiating a potenti al
acqui sition of Conputer Horizons — a publicly traded, Muntain
Lakes, New Jersey, conpany engaged in the busi ness of providing

tenporary conputer staffing services — by Conpuware, another



public conpany engaged in the sanme busi ness.

According to the Indictnment and the evidence at trial,
in the mdst of Conpuware’s discussions with Conputer Horizons,
Compuwar e al so began negotiating a potential acquisition of DPRC,
anot her public conpany engaged in the sane |ine of business. On
or about June 2, 1999, Conpuware agreed to acquire by tender
offer all of the issued and outstandi ng shares of DPRC at $25 per
share, a price substantially above the then-prevailing market
price of DPRC

According to the Indictnment and the evidence at trial,
on or about June 21, 1999, Conpuware’s Chief Executive Oficer
t el ephoned CASSESE and advi sed CASSESE t hat Conmpuware woul d not
acquire Conputer Horizons, but instead intended to acquire DPRC
The Indictnent alleges and the evidence at trial showed that
CASSESE knew t hat Conpuware had not yet publicly announced its
proposed acquisition of DPRC. Nevertheless, as alleged in the
I ndi ctment and proved at trial, the next day, June 22, 1999, at
approximately 9:30 A.M, CASSESE purchased a total of 15,000
shares of DPRC at prices of approximately $13.25 per share in
br okerage accounts he mai ntained at two separate financi al
institutions.

According to the Indictnment and the evidence at trial,
on or about June 24, 1999, prior to the opening of trading on the
NASDAQ st ock mar ket, Conpuware and DPRC i ssued a press rel ease
publicly announci ng that Conpuware woul d acquire DPRC s conmon
stock at approximately $24 per share. Wen tradi ng began, at

2



approximately 9:30 A.M, the price of DPRC s stock opened at
approxi mately $23.50 per share, approximtely $11.25 per share
hi gher than the previous day’'s closing price. That sane day,
CASSESE sold his 15,000 DPRC shares, yielding illegal profits of
approxi mately $150, 937.

CASSESE, 58, of Morristown, New Jersey, was convicted
of one count of fraud in connection wth a tender offer. CASSESE
faces a maxi num sentence of 10 years in prison, and a naxi mum
fine of $1 mllion or twice the gross gain or |oss suffered by
the victinms of the schene.

M. COMEY praised the efforts of the Federal Bureau of
| nvestigation, and thanked the United States Securities and
Exchange Conmi ssion for its assistance in the investigation and
trial.

M. COMEY is a nenber of the President’s Corporate
Fraud task force. The Task Force is chaired by Acting Deputy
Attorney Ceneral ROBERT D. McCALLUM Jr. and was created by
Presi dent GECRGE W BUSH | ast year to conbat white collar crine.

Assi stant United States Attorneys STEVEN R GLASER and
DEl RDRE A. McEVOY are in charge of the prosecution.
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